
 

 

 
DSRSDEBMUD Recycled Water Authority 

(DERWA) 
Board of Directors 

 
NOTICE OF REGULAR MEETING 

 
TIME:  6:00 p.m.                                      DATE: Monday, March 26, 2018 
 
PLACE:   Dublin San Ramon Services District Boardroom 
  7051 Dublin Boulevard 
  Dublin, California 94568 
   
 AGENDA 
------------------------------------------------------------------------------------------------------------------------------------------ 

The mission of the DSRSDEBMUD Recycled Water Authority is to maximize the amount of recycled water 
delivered while recovering its costs; in doing so it will provide a reliable and consistent supply of recycled 
water to DSRSD and EBMUD for service to each of the agencies' customers. 

-------------------------------------------------------------------------------------------------------------------------------------------
(Next Resolution No. 18-1) Recommended 

    Action       .    
1. CALL TO ORDER 
 

2. PLEDGE TO THE FLAG 
  

3. ROLL CALL - Members:   Coleman, Howard, Mellon and Vonheeder-Leopold 
   Alternates:  Duarte and Linney 
 
4. SPECIAL ANNOUNCEMENTS/ACTIVITIES 
 
5. PUBLIC COMMENT (Meeting Open to Public)     

At this time, those in the audience may address the Board on any item not already 
included in the agenda.  Comments should not exceed five minutes.  If this is not 
considered sufficient time to address the issue, please arrange with the Secretary to 
have that item placed on the agenda for a future Board meeting. 

              
6.  CONSENT CALENDAR          Approve 

Matters listed under this item are considered routine and will be enacted by      by Motion  

one action in the form listed below. There will be no separate discussion of 
these items unless requested by a Member of the Board or the public prior  
to the time the Board votes on the Motion to adopt. 

 
A. Approve Minutes of Regular Board Meeting of February 5, 2018 
B.      Treasurer’s Reports for January 31, and February 28, 2018  
C.      Approve Task Order No.16 for Fiscal Year 2018-19 for   

 Public Information Services with ICF Jones & Stokes, Inc. 
D. Approve Resolution No. 18-1 Amendment to DERWA’s Conflict of  
 Interest Code and Rescind Resolution No. 96-1 
 

 7. BOARD BUSINESS 
 A.  Approve and Adopt the Fiscal Year 2018-2019 Capital and Approve by                 

Operating Expenditure Budget Resolution 
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   Recommended 

        Action___ 
 

 

  
 8. MANAGER’S REPORTS 

A. Capital Projects – Phase 2 Recycled Water Treatment  
      Plant Expansion Project Update 
B. Supply and Demand Update                 
C. Confirm Next Board Meeting – May 21, 2018 

                                      
 9.     BOARDMEMBER ITEMS 
 
10.  ADJOURNMENT 
                                        

Information about and copies of supporting materials on agenda items are available for public review 
at 7051 Dublin Boulevard, Dublin, at the Reception Desk, or by calling the Authority Secretary at (925) 
828-0515.  A fee may be charged for copies.  During the meeting, information and supporting materials 
are available by the doorway into the Boardroom.  Authority facilities and meetings comply with the 
Americans with Disabilities Act.  If special accommodations are needed, please contact the Authority 
Secretary as soon as possible, but at least two days prior to the meeting.                                                                                                                                                            



  Item 6.A 

DRAFT 

  
  
 DSRSDEBMUD RECYCLED WATER AUTHORITY 

(DERWA) 
Board of Directors Regular Meeting Minutes 

Monday, February 5, 2018 
 

Dublin San Ramon Services District 
7051 Dublin Boulevard, Dublin, California 

                   
 
1. CALL TO ORDER – Chair Mellon called the DSRSDEBMUD Recycled Water Authority 
(DERWA) meeting to order at 6:03 p.m. at the Dublin San Ramon Services District Boardroom. 
 
2.  PLEDGE TO THE FLAG 
 
3. ROLL CALL – Directors present:  Chair Frank Mellon, Vice Chair Dwight (Pat) Howard, Director 
John Coleman, and Director Georgean Vonheeder-Leopold.  DERWA Staff present:  Mike Tognolini, 
Authority Manager; Richard Lou, Treasurer; Robert Maddow, Assistant General Counsel; and Nicole 
Genzale, Authority Secretary. 
 
4.  SPECIAL ANNOUNCEMENTS/ACTIVITIES – None 
 
5.  PUBLIC COMMENT – 6:04 p.m. - None 
 
6. BOARD REORGANIZATION 
 
A. Election of Board Chair 
 
Authority Manager Tognolini reported that a listing of past DERWA officers has been handed out 
to the Board as it was missing from the agenda packet item. 
 
Motion by Chair Mellon, Second by Director Vonheeder-Leopold to elect Vice Chair Howard as 
DERWA Board Chair for 2018.   
 
Motion by Director Vonheeder-Leopold, Second by Chair Mellon to close nominations as no other 
nominations were made.  Motion carried (4-0) by the following vote: 
 
AYES:  Mellon, Vonheeder-Leopold, Coleman, Howard 
NOES:     
 
Director Mellon congratulated Chair Howard on his selection. 
 
B. Election of Board Vice Chair 
 
Motion by Director Vonheeder-Leopold, Second by Director Mellon to nominate Director Coleman 
as DERWA Board Vice Chair for 2018.  
 
Motion by Director Vonheeder-Leopold, Second by Chair Mellon to close nominations as no other 
nominations were made.   Motion carried (4-0) by the following vote: 
 
AYES: Vonheeder-Leopold, Mellon, Coleman, Howard 
NOES:   
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C. Appointment of Secretary 
 
Motion by Director Mellon, Second by Director Vonheeder-Leopold to appoint Nicole M. Genzale 
as the continuing DERWA Authority Secretary for 2018.  Motion carried (4-0) by the following 
vote: 
 
AYES: Mellon, Vonheeder-Leopold, Coleman, Howard  
NOES: 
 
7.  APPROVE MINUTES – Special Board Meeting of November 16, 2017 
 
Authority Manager Tognolini reported that a revised set of minutes has been handed out proposing 
a clarification to Item 9.A. 
 
Motion by Vice Chair Coleman, Second by Director Vonheeder-Leopold to approve the minutes from 
the Special Meeting of November 16, 2017 with the proposed revision to Item 9.A.    Motion carried 
(4-0) by the following vote: 
 
AYES:  Coleman, Vonheeder-Leopold, Mellon, Howard 
NOES:   
 
8.  CONSENT CALENDAR 
 
A.  Treasurer's Reports for November 30, and December 31, 2017 
 
B.  Quarterly Investment Reports –December 31, 2017 
 
Vice Chair Coleman inquired as to why DERWA shows $0.00 in investments. Treasurer Lou 
explained DERWA is running a deficit due to large capital expenditures. 
 
Motion by Vice Chair Mellon, Second by Director Vonheeder-Leopold to approve the Consent 
Calendar.  Motion carried (4-0) by the following vote: 
 
AYES:  Coleman, Vonheeder-Leopold, Mellon, Howard 
NOES:   
 
9.  BOARD BUSINESS - None  
 
10. MANAGER’S REPORT  
 

 Capital Projects Update – Phase 2 Recycled Water Treatment Plant Expansion Project 
Update 

 
Authority Manager Tognolini reviewed the item for the Board. He noted the project is 
progressing well with regards to budget and schedule. Substantial completion is expected 
in April, followed by testing and final permitting, with operational readiness expected this 
summer.  He noted that heating, ventilation, and air conditioning (HVAC) improvements will 
be made, via the existing construction change order, to address new heat loads and 
mitigate treatment limitations. The Board and staff discussed DERWA’s preparedness to 
meet upcoming demand this summer, noting that there were 10 days last summer that saw 
every drop of water used for recycled water supply, and that potable water supplementation 
has been key at certain peak times. Mr. Tognolini stated DERWA could request customers 
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reduce use, explore groundwater opportunities, and switch a few customers to potable 
supply to meet upcoming demands. Supplemental supply opportunities are still being 
considered. 

 

 Supplemental Supply Update 
 

Authority Manager Tognolini reported that staff met with Central Contra Costa Sanitary 
District (Central San) at a recent Board Committee meeting to discuss potential diversion of 
some of its wastewater to supplement DERWA’s recycled water supply. Central San staff 
recommended that its Board not proceed with considering such a proposal, however, the 
Committee indicated interest in pursuing a pilot and recommended the matter be 
considered at the Central San Board meeting on March 1. The Board and staff then 
discussed DERWA representation at that meeting to show support for the proposal.  
DSRSD will also hold a liaison meeting with Central San March 6 to discuss this possible 
coordination effort. 

 
Authority Manager Tognolini presented outgoing Chair Mellon with a DERWA journal as 
thanks for his service as DERWA Chair 2017. 

 

 Confirm Next Meeting Date – March 26, 2018 
 
 The Board confirmed the next meeting will be held as scheduled on March 26, 2018. 
 
11. BOARDMEMBER ITEMS 
 
The Boardmembers expressed their hope for more rain. 
 
12. ADJOURNMENT 
 
Chair Howard adjourned the meeting at 6:19 p.m. 
  
       Submitted by,  
 
 
 
       Nicole M. Genzale, CMC 
       Authority Secretary 
 
 
 



Item 6.B 

Prepared by     RL                                                                                                    Reviewed by_________ 

 
 

DERWA 
Summary & Recommendation 

January 31, 2018 Treasurer’s Report 
February 28, 2018 Treasurer’s Report 

 
 

Summary: 
 
Attached are the Treasurer’s Reports for the months ending January 31, 2018 and February 28, 
2018 submitted by Treasurer Richard Lou. 
 
Recommendation: 
 
The Treasurer recommends the DERWA Board of Directors approve, by Motion, the Treasurer’s 
Reports for the months January 31, 2018 and February 28, 2018.  
 
March 26, 2018 
 
Attachments 
 
 
 



















 

Item 6.C 

Prepared by MT                                      Reviewed by _________ 
 

 
 

DERWA 
Summary & Recommendation 

 
Approve Task Order No. 16 for Fiscal Year 2018-19 for  

Public Information Services with ICF Jones & Stokes, Inc. 
 
 
Summary: 
 
The DERWA Public Information Program has been supporting the San Ramon Valley Recycled 
Water Program during construction, startup and operation phases.  The DERWA Public 
Information Program is coordinated by the Public Affairs Committee made up of public information 
staff of the member agencies.  The program activities include: 
 

 Plan and Facilitate the Annual Communications Roundtable Exercise 

 Update Informational Materials 

 Website Maintenance 
 
ICF Jones & Stokes, Inc., has been providing consultant services to the Public Information 
Program for many years. Proposed Task Order No. 16 continues the transition from nearly full 
reliance on consultant support for the DERWA Public Information Program to agency staff leading 
most of the Public Affairs activities.  The work proposed for ICF International for July 2018 through 
June 2019 will be the planning and facilitation of the Annual Communications Roundtable 
Exercise, the updating of the informational materials used to facilitate smooth communications 
between the member agencies in both normal and emergency situations, and updating and 
supporting the maintenance of the San Ramon Valley Recycled Water Program website.  The 
2017-18 authorized Task Order amount was $28,530. The estimated cost of the work for Task 
Order No. 16 is $31,866. The higher cost reflects the increased amount of time needed to update 
the website as requested, on a regular basis. 
 
Recommendation: 
 
The Authority Manager recommends the DERWA Board of Directors approve, by Motion, Task 
Order No. 16 to the August 18, 2008 Professional Services Agreement with ICF Jones & Stokes 
for the period July 2018 through June 2019 in an amount not to exceed $31,866. 
 
March 26, 2018 
 
Attachment 
 



Attachment 

 

Dublin San Ramon Services District – East Bay Municipal Utility District 
Recycled Water Authority (DERWA) 

Operations Phase 
Public Information / Agency Outreach Program 

Draft Scope of Work - Task Order No.16 
July 1, 2018 – June 30, 2019 

 
 
Task 16.   Public Information / Agency Outreach Activities  
 
16.1 Plan and Facilitate the Annual Communications Roundtable Exercise 
 Organize and implement the Annual Communication Roundtable for DSRSD, 

EBMUD, and the City of Pleasanton.  In coordination with agency staff, facilitate 
the planning and logistics for the half-day training.  Manage the facility 
arrangements, develop the invitation, agenda, scenarios, and materials, including 
any updates or revisions to the Communication Roundtable resources provided 
to attendees.  Staff and facilitate the training session. 

 
16.2 Update Informational Materials 
 Update all materials, including the program web site, to ensure they accurately 

reflect the current state of the program, including any JPA developments, 
construction updates or customer news.  

 
16.3   Website Maintenance 
 Provide ongoing maintenance including making refinements to the site (including 

updating photos and content), fixing broken links, and updating existing HTML 
text on the site.  
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Prepared by NG                                                      Reviewed by DC 
 

 
 
 

DERWA 
Summary & Recommendation 

 
Approve Resolution No. 18-1  

Amendment to DERWA’s Conflict of Interest Code and 
Rescind Resolution No. 96-1 

 
 
Summary: 
 
Pursuant to the Political Reform Act (Act), DERWA is required to review its Conflict of Interest Code 
(COI) every two years. The purpose of the review is to determine if revisions are required to comply 
with changes to State law and Fair Political Practices Commission (FPPC) regulations. DERWA first 
adopted Resolution No. 96-1 on January 22, 1996, which adopted a standard COI. DERWA’s 
current COI has been in effect since 2005 without substantive revision. DERWA staff undertook the 
necessary review process in January 2017 and determined that changes to the COI were warranted 
and submitted to the FPPC a proposed COI with supporting materials on May 8, 2017.  Additional 
changes were requested by the FPPC during the review process. Notable revisions include: 
 

 Designated filers are now required to submit statements of economic interests via the FPPC 
electronic filing system (e-Disclosure) 

 “Designated Employees” renamed to “Designated Positions” which contains an updated 
listing of filers  

 Disclosure categories broadened to two defined categories for designated positions  

 Investment management officials identified as Manager and Treasurer; with filing 
requirements clarified 

 Clarification on Attorney, Manager and Treasurer position staffing 

 Out of date and/or redundant information was removed 
 
Pursuant to FPPC regulations, a “Notice of Intention to Amend the Conflict of Interest Code for Dublin 
San Ramon Services District/East Bay Municipal Utility District Recycled Water Authority (DERWA)” 
was provided to affected DERWA filers on November 7, 2017. A required 45-day written comment 
period was established commencing on November 8, 2017 and concluding on December 22, 2017. In 
accordance with the regulations, the Notice specified that a public hearing would be held concerning 
the proposed COI amendment only if an interested person requested such a hearing at least 15 days 
prior to the close of the written comment period. No interested person requested a public hearing nor 
were any comments received; therefore, a public hearing on this matter is not required. The FPPC’s 
notice of approval was sent to DERWA staff February 5, 2018. 

 
Recommendation: 
 
The Authority Manager recommends the DERWA Board of Directors approve, by Resolution, the 
amended Conflict of Interest Code and Appendix as certified by the Fair Political Practices 
Commission on January 31, 2018, and rescind Resolution No. 96-1. 
 
March 26, 2018 



 
 

DERWA 
RESOLUTION NO. 18-1 

 

RESOLUTION OF THE BOARD OF DIRECTORS OF THE DSRSDEBMUD RECYCLED WATER 
AUTHORITY (DERWA) ADOPTING AN AMENDED CONFLICT OF INTEREST CODE AND 
RESCINDING RESOLUTION NO. 96-1 
 

 

WHEREAS, pursuant to the Political Reform Act of 1974, as amended (Government Code Section 

81000, et seq.) and further pursuant to Regulations (2 California Code of Regulations Section 18730) of 

the Fair Political Practices Commission (“FPPC”), local government agencies are required to adopt and 

promulgate a Conflict of Interest Code (COI), this Board first adopted Resolution No. 96-1 on January 

22, 1996 which adopted through incorporation by reference, a standard COI; and  

WHEREAS, a COI was most recently approved by the FPPC in 2005 (2005 COI); and  

WHEREAS, the Appendix to the 2005 COI sets forth designated positions subject to the COI and 

corresponding disclosure categories for each position so designated; and 

WHEREAS, the 2005 COI requires amendment to reflect a new electronic filing requirement, 

clarified designation position listing, broadened disclosure categories, identified investment management 

officials, staffing clarifications, removal of out of date content, and to make certain other non-substantive 

changes to the COI; and 

WHEREAS, a draft COI for the DSRSD•EBMUD Recycled Water Authority (DERWA) - 

Amendment and Revisions was submitted to the FPPC on May 8, 2017 for review; and 

WHEREAS, following the FPPC’s review and approval of said COI amendments and revisions, a 

Notice of Intention to Amend the Conflict of Interest Code of the DSRSD•EBMUD Recycled Water 

Authority (Notice) and, Upon Timely Request, to Hold a Public Hearing (Notice) was filed with the FPPC 

and circulated to affected DERWA filers on November 7, 2017 with a public comment period open 

between November 8, 2017 and December 22, 2017; and  

WHEREAS, 15 days prior to the close of the written comment period, a public hearing was not 

required to be held and was not held; and 
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WHEREAS, following its submission on May 8, 2017 and revision as requested by the FPPC, the 

draft COI for the DSRSD•EBMUD Recycled Water Authority - Amendment and Revisions was approved 

by the FPPC on January 31, 2018; and 

WHEREAS, this Board desires to approve an amended Conflict of Interest Code in the form of 

the COI and Appendix to the COI attached hereto, marked Exhibit “A,” and by this reference incorporated 

herein as if fully set forth. 

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the DSRSDEBMUD 

Recycled Water Authority, a Joint Powers Authority, located in the Counties of Alameda and Contra 

Costa, California, as follows: 

1. The Conflict of Interest Code of the DSRSD•EBMUD Recycled Water Authority, 

heretofore adopted by this Board and incorporating by reference the Standard 

Conflict of Interest Code of the Fair Political Practices Commission pursuant to 2 

California Code of Regulations Section 18730, is hereby amended by substituting 

the Conflict of Interest Code and Appendix, attached hereto as Exhibit “A,” for and 

in place of the Conflict of Interest and Appendix heretofore approved and currently 

in effect, and the Conflict of Interest and Appendix attached hereto are hereby 

approved. 

2. Resolution No. 96-1, and all subsequent resolutions and Board actions adopting a 

conflict of interest code are hereby rescinded (Exhibit “B”). 

 3. The Authority Manager and the Authority Secretary are each hereby authorized to 

execute any and all additional documents as may be necessary to submit to the Fair Political Practices 

Commission the Code and Appendix hereby approved, each in a form approved by General Counsel. 

 4. This resolution shall be effective upon its adoption and the amendment to the COI 

approved hereby shall thereupon become effective. 

 



DERWA 
Res. No. 18-1 
 
 

 

ADOPTED by the Board of Directors of the DSRSDEBMUD Recycled Water Authority, a Public 

Agency located in the Counties of Alameda and Contra Costa, California, at its Regular Meeting held 

on the 26th day of March, 2018 and passed by the following vote: 

AYES:  

 

NOES:   

        
 ______________________________ 

      Dwight “Pat” Howard, DERWA Chair 
 
Attest: 
 
 
__________________________________ 
Nicole M. Genzale, Authority Secretary 

 



CONFLICT OF INTEREST CODE FOR 

THE DUBLIN SAN RAMON SERVICES DISTRICT/ 

EAST BAY MUNICIPAL UTILITY DISTRICT 

RECYCLED WATER AUTHORITY (DERWA) 

The Political Reform Act (Government Code Section 81000, et seq.) requires state and 

local government agencies to adopt and promulgate conflict of interest codes. The Fair Political 

Practices Commission has adopted a regulation (2 California Code of Regulations Section 18730) 

which contains the terms of a standard conflict of interest code, which can be incorporated by 

reference in an agency's code. After public notice and hearing, the regulation may be amended 

by the Fair Political Practices Commission to conform to amendments in the Political Reform Act. 

Therefore, the terms of 2 California Code of Regulations Section 18730 and any amendments to 

it duly adopted by the Fair Political Practices Commission are hereby incorporated by reference. 

This regulation and the attached Appendix A, designating officials and positions, and establishing 

disclosure categories, shall constitute the Conflict of Interest Code of the Dublin San Ramon 

·Services District/East Bay Municipal Utility District Recycled Water Authority (DERWA).

All designated officials and employees must file their statements of economic interests 

electronically with the Fair Political Practices Commission and will be made available for public 

inspection and reproduction under Government Code Section 81008. 

Page 1 of 3 

Exhibit A



, 
CONFLICT OF INTEREST CODE FOR 

THE DUBLIN SAN RAMON SERVICES DISTRICT/ 
EAST BAY MUNICIPAL UTILITY DISTRICT 
RECYCLED WATER AUTHORITY (DERWA) 

DESIGNATED POSITIONS 

Director 
Alternate Director 
Attorney 
Consultants/New Positions· 

APPENDIX "A" 

DISCLOSURE CATEGORY 

1,2 
1,2 
1,2 

Note: The position of Attorney is a contracted position but acts in a staff capacity. 

·Consultants/new positions shall be included in the list of designated positions and shall disclose 
pursuant to the broadest disclosure requirements in this conflict of interest code subject to the 
following limitation: 

The Manager may determine in writing that a particular consultant or new position, 
although a "designated position," is hired to perform a range of duties that is limited in scope and 
thus is not required to comply fully with the disclosure requirements described in this section. Such 
written determination shall include a description of the consultant's or new position's duties and, 
based upon that description, a statement of the extent of disclosure requirements. The Manager's 
determination is a public record and shall be retained for public inspection in the same manner and 
location as this conflict of interest code. 

Officials Who Manage Public Investments 

It has been determined that the positions listed below manage public investments and will file a 
statement of economic interests pursuant to Government Code Section 87200. 

• Manager 

• Treasurer 

An individual holding one of the above listed positions may contact the Fair Political Practices 
Commission for assistance or written advice regarding their filing obligations if they believe that 
their pOSition has been incorrectly categorized. The Fair Political Practices Commission makes the 
final determination whether a position is covered by Government Code Section 87200. 

Note: The positions of Manager and Treasurer are filled by employees of East Bay Municipal 
Utility District (EBMUD) who act in a staff capacity for DERWA. • 
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• CONFLICT OF INTEREST CODE FOR 

THE DUBLIN SAN RAMON SERVICES DISTRICT! 

EAST BAY MUNICIPAL UTILITY DISTRICT 
RECYCLED WATER AUTHORITY (DERWA) 

DISCLOSURE CATEGORIES DEFINED 

1. All interests in real property located in, or within two miles of, the service area of 

DERWA's member agencies or located within two miles of any DERWA facility. 

2. All investments and business pOSitions in business entities and sources of income, 

including receipt of gifts, loans and travel payments from sources of the type to contract 

or supply services to DERWA or its member agencies. 
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• 

This is the last page of the conflict of interest code for Dublin San Ramon Services District/East 

Bay Municipal Utility District Recycled Water Authority (DERWA). 

CERTIFICATION OF FPPC APPROVAL 

Pursuant to Government Code Section 87303, the conflict of interest code for Dublin San Ramon 

Services District/East Bay Municipal Utility District Recycled Water Authority (DERWA) 

was approved on I /3) 2018. This code will become effective on 3 J 2--/ 
/ ' ( 

2018. 

(~~=====--. 
Illl-"'l<. ·'l"es , Jr. 

ni&: Commission Counsel 

Fair Political Practices Commission 



Exhibit B





Item 7.A 

Report by: ___RL____  Reviewed by: ___MT_____ 

  
 

 

  
 

DERWA 
Summary & Recommendation 

 

Approve and Adopt the Fiscal Year 2018-2019 Capital and  
Operating Expenditure Budget 

 
 

Summary: 
 

The DERWA Joint Exercise of Powers Agreement (JPA) provides that the Authority must adopt an 
annual fiscal year budget showing expenditures and means of financing such expenditures.   
 

Changes from Fiscal Year 2017-2018 Budget:  The projects in the FY 2018-2019 capital plan can be 
funded under the existing capital appropriation of $105.067 million.  Capital projects continuing from the 
FY 2017-2018 budget are Permanent Supplemental Water Supply, New/Replacement Capital <$50K, 
PSR1 VFD Replacement, and the Recycled Water Treatment Plant Expansion.  There are no new 
capital projects proposed in the FY 2018-2019 budget. 
 

The FY 2018-2019 proposed operating budget has been increased by $ 513,613 (12%), with increasing 
projected recycled water deliveries from 4,234 acre-feet to 4,917 (14%) and increased operating labor 
to operate the new ACTIFLO treatment process.  DSRSD has submitted a budget of $2.501 million for 
the operations and maintenance of the DERWA project for FY 2018-2019.  Agency contributions plus 
estimated revenue from water sales to the City of Pleasanton will cover the $4.669 million budget for 
the O&M and administrative expenses and debt service payments.  The FY 2018-2019 budget for the 
state loan repayment is $1.645 million.   
 

Expenditures and Appropriations:   
 

The capital expenditure for FY 2018-2019 is $1.591 million. The required contribution for operations 
from the Member Agencies will be based on the actual water sales for FY 2017-2018, currently 
projected at 73.5% DSRSD and 26.5% EBMUD.  The required contributions for the state loan 
repayment will be based on the allocation of capital facilities at the time of payment.  
 

For DSRSD, the estimated FY 2018-2019 contribution is $2.641 million for the operating budget and 
$0.649 million for the capital budget; for EBMUD the estimated contribution is $1.478 million for the 
operating budget and $0.381 million for the capital budget; for City of Pleasanton the estimated 
payments for recycled water deliveries are $0.550 million. An anticipated grant of $2.5 million from 
Proposition 1 will be used to offset capital expenditures in FY19. 
 

Table 13 shows the Capital Project expenses and cost sharing in adherence to the adopted Water 
Sales Agreement.   
 

Funding:  The Capital Program has secured $5 million in grants, $24.7 million in loans from Proposition 
13 funding, and $14.9 million in federal funding.  
 

Recommendation: 
 

The Authority Manager and Treasurer recommend the DERWA Board of Directors approve, by 
Resolution, the DERWA Fiscal Year 2018-2019 Budget. 
 

March 26, 2018 
 

Attachments 
 



 

1 

 

 
DERWA 

RESOLUTION NO. 18-2 
 

RESOLUTION OF THE BOARD OF DIRECTORS OF THE DSRSDEBMUD RECYCLED 
WATER AUTHORITY APPROVING AND ADOPTING THE FISCAL YEAR 2018-2019 CAPITAL 
AND OPERATING EXPENDITURE BUDGET 

 

WHEREAS, the Joint Exercise of Powers Agreement under which DSRSDEBMUD 

Recycled Water Authority (DERWA) was formed provides that before the year end, the 

Authority’s Board of Directors must adopt an annual budget for the following fiscal year showing 

proposed expenditures and the proposed means of financing such expenditures; and 

WHEREAS, the DERWA Treasurer and the Member Agencies have reviewed and the 

Authority Manager has recommended, a proposed Capital and Operating Expenditure Budget 

for Fiscal Year 2018-2019; and presented the proposed budget at the March 26, 2018 DERWA 

Board Meeting; and 

WHEREAS, the Board of Directors has considered all the oral and written information 

presented. 

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the 

DSRSDEBMUD Recycled Water Authority, a Joint Powers Authority, located in the Counties of 

Alameda and Contra Costa, California, as follows: 

1. An operating budget appropriation totaling $4.669 million is hereby approved and 

adopted for FY 2018-2019 as presented in “Attachment A”.   

2.  The capital budget appropriation is unchanged and remains at $105.067 million as 

presented in “Attachment A”.  Adjustments between projects shall be subject to the 

same limits established by DERWA accounting and control procedures for expenditures.  

For the operating budget, appropriations are made by work element.  

3. In order to provide for completion of work on projects authorized but not completed as of 

the close of the fiscal year, balances remaining at the close of FY 2018-2019 are hereby 

appropriated for expenditure in the subsequent fiscal year, in addition to the applicable 

fiscal year appropriations for capital and operating expenditures. 

4. The Source of Funds for the capital and operating expenditures for FY 2018-2019 shall 

be from Member Agency contributions, payments made by City of Pleasanton in 

accordance with the January 7, 2014 Agreement to Provide Recycled Water Services by 

and between DERWA and the City of Pleasanton, state and federal grants or loans, 



DERWA 
Res. No. 18-2 

2 

 

and/or borrowed sources such as but not limited to commercial paper as prudently 

determined by the DERWA Treasurer. 

5. After consideration of DERWA reserves and working fund balances as required under 

Article 13 of the Joint Powers Agreement and given the Source of Funds as described in 

paragraph 4 above, the capital and operating expenditure budget projects a revenue 

shortfall. 

6. In accordance with Article 18 of the Joint Powers Agreement, a series of demands shall 

be made of the Member Agencies for funds equal to the revenue shortfall as determined 

by the percentages in the Water Sales Agreement. 

7. All expenditures shall be authorized and revenue shall be collected in accordance with 

DERWA’s adopted Accounting Control Procedures. 

8. The Treasurer shall analyze cash flow needs and invoice Member Agencies as needed 

to maintain prudent and sufficient working capital balance for DERWA. 

9. EBMUD and DSRSD shall share in the expense for the operations and maintenance of 

the DERWA facilities based on their proportion of actual water deliveries.   

10. All expenditures in FY 2018-2019, except those listed in the operating budget, are 

capital expenditures. 

ADOPTED by the Board of Directors of the DSRSDEBMUD Recycled Water Authority, 

a Public Agency located in the Counties of Alameda and Contra Costa, California, at its Regular 

Meeting held on the 26th day of March 2018, passed by the following vote: 

 

AYES: 
   

NOES: 
 

ABSENT: 
 
 
      _____________________________ 
      Dwight “Pat” Howard, DERWA Chair 
 

ATTEST 
 
 

___________________________________ 
Nicole M. Genzale, Authority Secretary 
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Item 8 

 

 

 

 

MANAGER’S REPORTS 
  
 
 

 
A. Capital Projects – Phase 2 Recycled Water Treatment 

Plant Expansion Project Update 
 

B. Supply and Demand Update 
 

C. Confirm Next Board Meeting – May 21, 2018 
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